
MTI WIRELESS EDGE LTD 

 FINANCIAL RESULTS FOR THE NINE MONTHS ENDED  

 30 SEPTEMBER 2009 
 

 
MTI Wireless Edge Ltd., (ticker: MWE) ('MTI' or 'the Company'), a market leader in the manufacture of 

flat panel antennas for fixed wireless broadband, today announces its unaudited results for the nine 

months ended 30 September 2009. 

 
Highlights 
 

• Revenues of $10.3m  (Q3 2008: $13.6m) 

• Gross profit margin maintained at 35% (Q3 2008: 36%) 

• Cash and cash equivalents at $13.5m (Q3 2008: $13.7m) 

• Positive cash flow from operation $0.8m 

 

Dov Feiner, Chief Executive Officer, commented: 

 

“Whilst the markets for MTI’s products have been uncertain, the Company has continued to operate 

profitably with revenues at a similar level to previous quarters. The Company’s cash position remains 

strong and the Board has continued its prudent control on costs which has resulted in improved margins 

in the quarter for the group.  

 

“As mentioned earlier in the year, the current economic climate combined with reduced 

telecommunications infrastructure spend has reduced the visibility of the forward order book. Despite 

this, the Company believes it is well placed to benefit from any improvement in market conditions 

supported by its strong balance sheet and leading industry position.” 

 

 

Enquiries: 

 
MTI Wireless Edge Ltd                     + 972 3 900 8900 
Moni Borovitz, Finance Director 
Dov Feiner, CEO 
 
Noble & Company Limited                      +44 20 7763 2200 
John Llewellyn-Lloyd 
Alastair Maclachlan 
 
Threadneedle Communications         +44 20 7653 9850 
Graham Herring 
Josh Royston 
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About MTI Wireless Edge 
 
 
MTI designs and manufactures flat panel antennas, largely supplied to international OEMs of fixed 
broadband wireless access systems. With over 30 years of technical ‘know-how’, flexible high volume 
manufacturing capabilities and low failure rates, MTI’s antennas now comprise approximately 25% of 
the global fixed broadband wireless antenna market. In addition, the Company has successfully 
developed products for new commercial applications as wireless systems become increasingly prevalent 
in new markets. 
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INTERIM CONSOLIDATED STATEMENTS OF 

COMPREHENSIVE INCOME  

 

 
Nine months ended      

September 30 
Year ended 

December 31
 2009 2008 2008 
 U.S. $ in thousands 
 Unaudited Audited 
    
Revenues  10,292   13,605   17,923   

Cost of sales  6,687   8,693   11,523      
Gross profit  3,605   4,912   6,400  

Research and development expenses  791   1,030   1,329  

Selling and marketing expenses  1,466    1,788   2,374  

General and administrative expenses  1,109    1,360    1,824      
Profit from operations  239   734   873  

Finance expense 113   166    266   

Finance income  117    631    640      
Profit before tax  243   1,199  1,247  

Tax expense (income)  108    247(   )  254      
Net and comprehensive Income  135   1,446   993      

    

Attributable to:    

Equity holders of the parent 140   1,446  993  

Minority interest )5( - -     
 135  1,446 993     

Earnings per share    

Basic and Diluted (dollars per share) 0.0026 0.0274 0.0189      
        
    
Weighted average number  
   of shares outstanding    

Basic and Diluted 51,571,990 52,729,640  52,480,041  
        
 

 

 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 

 

For the nine months ended September 30, 2009: 

 Attributed to equity holders of the company  

 
Share 
capital 

Additional 
paid-in 
capital 

Employee 
equity 

benefits 
reserve  

Retained 
earnings Total 

Minority
interest 

Total 
equity 

 U.S. $ in thousands 
         Unaudited    

 
 

Balance at January 1, 2009 (Audited) 109   
    

      

14,945  
 

29 5,014 20,097  
 

- 20,097  
  

Changes during the nine months  
 ended September 30, 2009: 

 

Profit for the period -  -  - 140   140  )5(  135  
Total comprehensive loss for the period  -  -  -  140     140  )5(  135  

Issue of capital to minority in subsidiary -  - - -

 

  -   5         5   

Dividends -  -  - (598)  (598)  -  (598)   

Share based payment  - -   44   -   44   -  44          
Balance at September 30, 2009 109  14,945   73   4,556   19,683  -  19,683  
        

 
 

 

 
 
 
 
 
The ac companying notes form an integral part of the financial statements. 
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 

 

For the nine months ended September 30, 2008: 

 Attributed to equity holders of the company  

 
Share 
capital 

Additional 
paid-in 
capital 

Employee 
equity 

benefits 
reserve  

Retained 
earnings Total 

Minority 
interest 

Total 
equity 

 U.S. $ in thousands 
         Unaudited    

 
 

Balance at January 1, 2008(Audited) 115  
    

      

 -14,945  
 

5,911 20,971  
 

- 20,971  
  

Changes during the nine months  
 ended September 30, 2008: 

 

Profit for the period -  -  -  1,446   1,446  -  1,446  
Total comprehensive income for the period -  -  -  1,446     1,446    -  1,446    

Dividends -  -  - (979)  (979)  -  (979)   

Share based payment  - -   15  -   15  -     15  

Buy back purchase of stock   (6)  -  - )867(  )873(  - )873(          
Balance at September 30, 2008  109    14,945   15 5,511    20,580  -  20,580  
        

 

 
 
 
 
 
 
 
The ac companying notes form an integral part of the financial statements. 
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 

 

For the year ended December 31, 2008:

 Attributed to equity holders of the company  

 
Share 
capital 

Additional 
paid-in 
capital 

Employee 
equity 

benefits 
reserve  

Retained 
earnings Total 

Minority 
interest 

Total 
equity 

 U.S. $ in thousands 
         Audited    

 
 

Balance at January 1, 2008 115  
    

      

 -14,945  
 

5,911 20,971  
 

- 20,971  
  

Changes during 2008:  

Profit for the year -  -  - 993   993  -  993  
Total comprehensive income for the year -  -  - 993     993  -  993  

Dividends -  -  - (979)  (979)  -  (979)   

Buy back purchase of stock   (6)  -  (911)  (917)  -   (917)  

Share based payment  - -   29  -   29  -  29          
Balance at December 31, 2008 109  14,945   29   5,014    20,097  -  20,097  
        

 

 
 
 
 
 
 
 
The ac companying notes form an integral part of the financial statements. 



MTI WIRELESS EDGE LTD.  

(An Israeli Corporation) 

INTERIM CONSOLIDATED FINANCIAL POSITION  

 

 

 30.9.2009 30.9.2008 31.12.2008 
 U.S. $ In thousands 

 Unaudited Audited 
    

ASSETS    

CURRENT ASSETS:    

Cash and cash equivalents   3,139   3,764   3,806  

Other financial assets 10,325  9,974   9,527  

Trade receivables  4,631   6,323   5,898  

Other receivables  187   276   217  

Inventories  2,295   2,466   2,571      
Total current assets     20,577    22,803  22,019      

    

LONG TERM PREPAID EXPENSES 50   54    49  
    

PROPERTY AND EQUIPMENT, NET 1,668   1,677    1,671  
    

GOODWILL  406   406   406  
    

DEFERRED TAX ASSETS  98   395   117  
    

    

    

    
    
 22,799  25,335    24,262      

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of the financial statements. 
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INTERIM CONSOLIDATED FINANCIAL POSITION 

 

 
 30.9.2009 30.9.2008 31.12.2008 
 U.S. $ In thousands 

Unaudited Audited 
LIABILITIES AND SHAREHOLDERS’ EQUITY    

CURRENT LIABILITIES:    

Trade payables 1,798  3,363   2,565  

Other accounts payables 742  *872  * 964  

Tax liability 263  171    374  

Liabilities due to warrants -  2  -         
Total current liabilities  2,803  4,408   3,903       

     

LONG-TERM LIABILITIES:     

Employee benefits  234   318    232  

Provisions    79    29*  * 30       
Total non-current liabilities    313    347   262       

     

SHAREHOLDERS’ EQUITY      

Share capital   109   109   109  

Additional paid-in capital 14,945  14,945   14,945  

Employee equity benefits reserve  73   15   29  

Retained earnings 4,556  5,511   5,014        
Total shareholders’ equity 19,683  20,580   20,097       
Minority interests  -   -   -    

    
Total equity   19,683    20,580    20,097 

         
22,799  25,335   24,262        

 

 

November 1, 2009     
Date of approval of financial  Moshe Borovitz Dov Feiner Zvi Borovitz 

statements  Finance Director Chief Executive Officer Non-executive Chairman 
 

(*) Reclassified  

 

The accompanying notes form an integral part of the financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS 

 

 
Nine months ended      

September 30 
Year ended 

December 31,
 2009 2008 2008 
 U.S. $ in thousands 
 Unaudited Audited 

Cash Flows from Operating Activities:   

Net profit   135   1,446    993  

Adjustments to reconcile net income to  
net cash provided by operating activities:      

Depreciation   278   246    332  

Gain from short-term  investments  (132)  (307)  (6)  

Equity settled share-based payment expense  44  15   29  

Decrease in fair value of liabilities  
   due to warrants  -  (296)  (298)  

Tax expense (Income) 108  (247)   254  

Changes in operating assets and  liabilities:    

Decrease (increase) in inventories  276 (213)  (318) 

Decrease (Increase) in trade receivables 1,267 (75)  350  

Decrease (increase) in other  
   accounts receivables for short and long term 29 (154)   (90) 

Increase (decrease) in trade payables (824) 752  (43) 

Increase (decrease) in  other accounts payables (225) 301   397 

Increase in provisions 52  3   -  

Increase (decrease) in employee benefits 2 52   (34) 

Income tax paid  (200)   (376)  (396)     
Net cash provided by  
operating activities  810    1,147   1,170          

 

 

 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS 

 
Nine months ended      

September 30 
Year ended 

December 31, 
 2009 2008 2008 
 U.S. $ in thousands 
 Unaudited Audited 

Cash Flows From Investing Activities:    

Sale (Purchase) of short-term investment, net (666)   1,536   1,682  

Purchase of property and equipment (218) (415) (498)     
Net cash (used in) provided  
   by investing activities (884)   1,121   1,184       

Cash Flows From Financing Activities:    

Dividend distributed (598) (979)  (979) 

Issue of capital to minority in subsidiary  5 - - 

Buyback purchase of  stock -  (873)  (917) 

Repayment of bank borrowing -  (22  ) (22)     
Net cash used in  
   by financing activities (593)   (1,874)  (1,918)     

 
INCREASE (DECREASE) IN CASH AND  

CASH EQUIVALENTS  (667)    394   436  

CASH AND CASH EQUIVALENTS  
 AT BEGINNING OF PERIOD  3,806   3,370   3,370      

CASH AND CASH EQUIVALENTS  
  AT END OF PERIOD  3,139    3,764    3,806  

    
 
 

 

 

Appendix A - Non-cash activities: 

 
Nine months ended      

September 30  
Year ended 

December 31,
 2009 2008  2008 

 U.S. $ in thousands 
 Unaudited Audited 

    
Purchase of property and equipment  
  against trade payables        81    27    24   
    

 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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 NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

NOTE 1 - GENERAL: 

M.T.I Wireless Edge Ltd. (hereafter - the Company) is an Israeli corporation. It was incorporated under 

the Companies Act in Israel on December 30, 1998 as a wholly- owned subsidiary of M.T.I Computers 

& Software Services (1982) Ltd. (hereafter - the Parent Company) and commenced operations on July 1, 

2000 and since March 2006, the Company’s shares have been traded on the AIM Stock Exchange 

The formal address of the company is 11 Hamelacha Street, Afek industrial Park, Rosh-Ha'Ayin, Israel. 

The Company is engaged in the development, design, manufacture and marketing of antennas and 

accessories. 
 
On March 2008, the company has invested in establishing of a wholly owned subsidiary in Switzerland 

based AdvantCom Sarl, (hereinafter called AdvantCom). AdvantCom is engaged in selling and 

distributing of antennas and accessories and in manufacturing through an Indian subsidiary.  
 
On February 2009, pursuant to the founder's agreement, 20 percent of the issued and outstanding share 

capital of GlobalWave Technologies PVT Ltd(formerly a wholly owned Indian based subsidiary of 

AdvantCom) were allotted to investors in return to approximately $5,000  

 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES:  

The interim consolidated financial statements have been prepared in accordance with generally accepted 

accounting principles for the preparation of financial statements for interim periods, as prescribed in 

International Financial Reporting Standard IAS 34 ("Interim Financial Reporting"). 
 
The significant accounting policies applied in the annual financial statements of the Company as of 

December 31, 2008 are applied consistently in these interim consolidated financial statements, except 

for the impact of the adoption of the Standards and Interpretations described below. 

-  IFRS 8 - Operating Segments:  

IFRS 8 ("the Standard") discusses operating segments and replaces IAS 14. The Standard 

applies to companies whose securities are traded or are in the process of filing with any 

securities stock exchange. The Standard is effective for annual financial statements for 

periods beginning after January 1, 2009. Earlier application is permitted. The provisions of the 

Standard will be applied retrospectively, by restatement, unless the necessary information is 

not available or impractical to obtain. 
 

The Standard determines that an entity will adopt a management approach in reporting on the 

financial performance of the operating segments. The segment information would be the 

information that is internally used by management in order to asses its performance and 

allocate resources to the operating segments. 
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Cont.): 

-  IFRS 8 - Operating Segments (Cont.): 

Furthermore, information is required to be disclosed about the products or services (or group 

of products and similar services) from which the entity derives its revenues, the countries in 

which these revenues or assets are derived and major customers, irrespective of whether 

management uses this information for making operating decisions. 
 

The implementation of the new Standard had no impact on the Company's reportable 

operating segments. 

  
- IAS 1 (Revised) - Presentation of Financial Statements:  

IAS 1 (Revised) requires entities to present a second statement, a separate "statement of 

comprehensive income" displaying , other than the net income taken from the statement of 

income, all the items carried in the reported period directly to equity that do not result from 

transactions with the shareholders in their capacity as shareholders (other comprehensive 

income) such as adjustments arising from translating the financial statements of foreign 

operations, fair value adjustments of available-for-sale financial assets, changes in 

revaluation surplus of fixed assets and such and the tax effect of these items carried directly 

to equity, while properly allocated between the Company and the minority interests. 

Alternatively, the items of other comprehensive income may be displayed along with the 

items of the statement of income in a single statement entitled "statement of comprehensive 

income" which replaces the statement of income, while properly allocated between the 

Company and the minority interests. Items carried to equity resulting from transactions with  
 

the shareholders in their capacity as shareholders (such as capital issues, dividend distribution 

etc.) will be disclosed in the statement of changes in equity as will the summary line carried 

forward from the statement of comprehensive income, while properly allocated between the 

Company and the minority interests. 
 

IAS 1 (Revised) also prescribes that in cases of restatement of comparative figures as a result 

of the retroactive adoption of a change in accounting policy, the entity must include an 

opening balance sheet disclosing the restated comparative figures. 
 

IAS 1 (Revised) is effective for annual financial statements for periods beginning after 

January 1, 2009. Earlier application is permitted. 
 

The Company initially implemented IAS 1 (Revised) as of January 1, 2009 by disclosing the 

comparative figures of income statement according IAS 1 (Revised) (Statements of 

Comprehensive Income). 
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Cont.): 

-  IFRS 2 (Revised) - Share-based Payment: 

Pursuant to the IFRS 2 (Revised) ("the revised Standard"), the definition of vesting terms will 

only include service conditions and performance conditions and the settlement of a grant that 

includes non-vesting conditions by the Company or the counterparty, will be accounted for 

by way of vesting acceleration and not by forfeiture. The Standard will be applied 

retrospectively for financial statements for periods beginning on January 1, 2009. Earlier 

application is permitted. 
 

Vesting conditions include service conditions which require the counterparty to complete a 

specified period of service and performance conditions which require specified performance 

targets to be met. Conditions that are other than service and performance conditions will be 

viewed as non-vesting conditions and must therefore be taken into account when estimating 

the fair value of the instrument granted. 
 

The implementation of IAS 2 (Revised) has had no impact on the reported results or financial 

position of the Company. 

 
- The Project for the improvement of the International Financial Reporting 

Standards 2008: 

In May 2008, the IASB published 35 amendments for its International Financial Reporting 

Standards. The amendments were performed for the Project for the improvement of the 

International Financial Reporting Standards 2008. Some of the amendments refer only to 

definitions and editing and some refer to recognition, measurement, disclosure and 

presentation and could affect current accounting policy. Most of the amendments are on 

annual reports for periods beginning on 1 January, 2009 or after. The amendments can be 

adopted early, subject to certain conditions.  
 

The implementation of these amendments has had no impact on the reported results or 

financial position of the Company. 
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Cont.): 

Impact of recently issued accounting standards:  

-  IFRS 3 (Revised) - Business Combinations and IAS 27 (Revised) - Consolidated and 

Separate Financial Statements: 

IFRS 3 (Revised) and IAS 27 (Revised) ("the Standards") will be effective for annual 

financial statements for periods beginning on January 1, 2010. The combined early adoption 

of the two Standards is permitted from the financial statements for periods beginning on 

January 1, 2008. 
 

The principal changes expected to take place following the adoption of the Standards are: 
 

(a) IFRS 3 currently prescribes that goodwill, as opposed to the acquiree's other identifiable 

assets and liabilities, will be measured as the excess of the cost of the acquisition over the 

acquirer's share in the fair value of the identifiable assets, net on the acquisition date. 

According to the Standards, goodwill can be measured at its full fair value and not only 

based on the acquired part, this in respect of each business combination transaction 

measured separately 

 

(b) A contingent consideration in a business combination will be measured at fair value and 

changes in the fair value of the contingent consideration, which do not represent 

adjustments to the acquisition cost in the measurement period, will not be simultaneously 

recognized as goodwill adjustment. Normally, the contingent consideration will be 

considered a financial derivative within the scope of IAS 39 and will be presented at fair 

value through profit or loss. 

 

(c) Direct acquisition costs attributed to a business combination transaction will be 

recognized in the statement of income as incurred as opposed to the previous requirement 

of carrying them as part of the consideration of the cost of the business combination, 

which has been removed. 

 

(d) A minority transaction, whether a sale or an acquisition, will be accounted for as an 

equity transaction and will therefore not be recognized in the statement of income or have 

any effect on the amount of goodwill, respectively. 

 

(e) A subsidiary's losses, although resulting in the subsidiary's deficiency, will be allocated 

between the parent company and minority interests, even if the minority has not 

guaranteed or has no contractual obligation of sustaining the subsidiary or carrying out 

another investment. 
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Cont.): 

Impact of recently issued accounting standards (Cont.):  

-  IFRS 3 (Revised) - Business Combinations and IAS 27 (Revised) - Consolidated and 

Separate Financial Statements (Cont.): 

(f) On the loss of control of a subsidiary, the remaining investment in the subsidiary, if any, 

will be revalued to fair value against gain and loss from the sale and this fair value will 

represent the cost basis for the purpose of subsequent treatment. 
 

The Company believes that the effect of the revised Standards on its reported results or 

financial position is not expected to be material. 
 

 

- Amendments to IFRS 2 - Group Cash-settled Share-based Payment Transactions 

In June 2009 the International Accounting Standards Board amended IFRS 2 to clarify its 

scope and the accounting for group cash-settled share-based payment transactions in the 

separate or individual financial statements of the entity receiving the goods or services when 

that entity has no obligation to settle the share based payment transaction. The amendments 

also incorporate the guidance contained in the following Interpretations: 

• IFRIC 8 Scope of IFRS 2 

• IFRIC 11 IFRS 2—Group and Treasury Share Transactions. 
 

The Company believes that the revised Standard will have no effect on its reported results or 

financial position. 

 

 

NOTE 3 – SIGNIFICANT EVENTS: 

1. On March 16, 2009, Warrants granted prior to the IPO, to certain investors and service 

providers were expired.  

2. On April 6, 2009 the company paid a dividend of 1.16 cents per share totaling approximately 

$598,000. 
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